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BCEAS..
A SCANA COMPANY

E

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission
of South Carolina ("Commission" ) issue an order approving the enclosed
executed copies of the Agreements between South Carolina Electric and
Gas Company and the following natural gas customer:

Rawcliffe Resorts, inc.
Agreement For Transportation Service With Firm Gas Standby
General Terms 8 Conditions

Please accept these Agreements for filing and approval in accordance with
the Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart
Analyst
Large Customer Group

Enclosures

SCAG I Columbio, South Corolino 29218 T (803) 217.9000

A SCANA COMPANY

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649

Columbia, SC 29211

May 1, 2 2

)

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission
of South Carolina ("Commission") issue an order approving the enclosed
executed copies of the Agreements between South Carolina Electric and
Gas Company and the following natural gas customer:

Rawcliffe Resorts, Inc.

Agreement For Transportation Service With Firm Gas Standby
General Terms & Conditions

Please accept these Agreements for filing and approval in accordance with
the Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely, .

Enclosures

Marcia R. Stewart

Analyst
Large Customer Group

SCE&G[ Columbia,SouthCarolina"292]8- T (803):2179000



This original
to be returned

to SCEkQ ~any AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this day of , 2008, by and
between SOUTH CAROLINA ELECTRIC 4 GAS COMPANY,

'
s successors and assigns,

hereinafter called "Seller" and RAWCLIFFE RESORTS, INC. , its successors and assigns, herein-
after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between Sands Properties, Inc. and Seller dated

April 16, 1998, which is hereby being mutually terminated at 10:00A.M. Eastern Time on April 1,
2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requireinent for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located in Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1 SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

SCEG06-011
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tosc, G ¢=qp AGREEMENT FOR TRANSPORTATION SERVICE 0RIGINAL
WITH FIRM GAS STANDBY

This Agreement made and entered into this day of 008, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY,k.it_ success"_rs and assigns,

hereinafter called "Seller" and RAWCLIFFE RESORTS, INC., its successors and assigns, herein-

after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For

Transportation Service With Firm Gas Standby between Sands Properties, Inc. and Seller dated

April 16, 1998, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on April 1,

2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located in Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1 SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 9 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3 POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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Buyer agreesto purchasefrom Seller,and Seller agreesto sell to Buyer, up to the
Maximum Daily Quantityof naturalgaswhich shallnot be subjectto interruptionor
curtailmentexceptfor conditionsassetforth in Article IV, Paragraph3, of theGeneral
Terms and Conditionshereto attached. The Maximum Daily Quantityof Firm Gas
shallbe 50 dekathermsper day. Any gastakenby Buyerabovethe Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller'sadvanceapproval,shallbeUnauthorizedOverrunGasandshallsubject
Buyer to the penalty rateper dekathermset forth in Article IV, Paragraph5, of the
GeneralTerms and Conditions to Industrial Service Agreementshereto attached.
Deliveriesof Firm Gas under this paragraphof the Agreementshall be utilized by
Buyeronly in Priority-of-ServiceCategory2 as set tbrth in Article III, Paragraph 1, of

the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Qu_mtity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 9 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3 PO1NT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 50 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,

attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of

receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of

anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

SCEG06-011

5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 5_! dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)

days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller's

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,

attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of

receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of

anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g ) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply'.

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and
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no responsibilitywith respectto such gasbefore Buyer deliverssuch gasto
Seller or after Seller redeliverssuchgas to Buyer or on accountof anything
whichmaybedone,happenor arisewith respectto suchgasbeforesuchdelivery
or aftersuchredelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(gl PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Se,ller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller's

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, tbr which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and
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redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00A.M. Eastern Time on April 1, 2008, at which time the Agreement
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6.

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be

allocated pro rata based upon the contract volumes in all agreements for

transportation service containing said category of standby service on the

Seller's system.

(4) The determination of the existence of limitations on capacity or operating

conditions which limit the acceptability or deliverability of natural gas

tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or

particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option

of Seller after not less than two (2) hours advance notice by telephone or

otherwise. However, the Buyer shall continue to hold title to any gas (less

shrinkage) received by Seller and not delivered prior to such curtailment or

discontinuance. Seller will notify Buyer when conditions permit Seller to

resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on April 1, 2008, at which time the Agreement
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For Transportation Service With Firm Gas Standby between Sands Properties, Inc. and
Seller dated April 16, 1998, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2008, and shall continue in full
force and effect through March 31, 2009, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. C REDITWORTHINES S

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

tn provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its
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For Transportation Service With Firm Gas Standby between Sands Properties, Inc. and

Seller dated April 16, 1998, shall terminate.

7. TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2008, and shall continue in full

force and effect through March 31, 2009, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

8. RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable 1Lo Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. C REDITWORTHINES S

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

1 I. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its
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sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric k, Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Rawcliffe Resorts, Inc.
P. O. Box 2998
Myrtle Beach, SC 29578
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solediscretion;provided,however,eitherPartymay,without the consentof the other
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encumberor assignthis Agreementor the accounts,revenuesor proceedshereof in
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or higherthanthat of suchParty,or (iii) transferor assignthis Agreementto anyperson
or entity succeedingto all or substantiallyall of the assetswhosecreditworthinessis
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12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: Rawcliffe Resorts, Inc.

P. O. Box 2998

Myrtle Beach, SC 29578

SCEG06-011



IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

RAWCLIFFE RESORTS, INC.

Buyer

SOUTH CAROLINA ELECTRIC k GAS
COMPANY
Seller

By

Title

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Witness ess

Date Date

SCEG06-011
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IN WITNESSWHEREOF,this ServiceAgreementhasbeenexecutedon thedatefirst above
writtenby thepartiesheretoby their officersor otherrepresentatives.

RAWCLIFFERESORTS,INC.
Buyer

By

Title

Witness

Date q,//t/_ g /

SOUTH CAROLINA ELECTRIC &

COMPANY

GAS

Seller

By Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

.4/J4-/f
Date
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EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILA8ILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)

or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to

the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on

the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to

service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two houfs advance notice,

or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service

Monthly Demand Charge:

First 50 Dekatherms

Commodity Charge

Excess over 50 Dekatherms

$532.00

$6.79 per Dekatherm

$1.3935 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a)

(b)

Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50'/0 of the contract MDQ; or (3) 50'/0 of

the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges w»ll apply for gas supplied by the Company.

(a) Billing Months of November-April:

The monthly billing demand shall be the greatest of. (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Char e

Commodity Charge

(b) Billing Months of May-October:

Demand Charge

Commodity Char e

$6.00 per Dekatherm

$12.7168 per Dekatherm

None

$12.7168 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.3067 per dekatherm. These charges are subject to adjustment by order of

the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such

metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3'/o in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of March 2008
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page t of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)

or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to

the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on

the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to

service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hou[s advance notice,

or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

(a)

(b)

RATE PER MONTH

First 50 Dekatherms @ $532.00

Excess over 50 Dekatherms _ $6.79 per Dekatherm

Commodity Charge @ $ t.3935 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

Billing Months of November-Aprih

The monthly billing demand shall be the greatest of:. (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of

the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges wi_llapply for gas supplied by the Company.

(a) Billing Months of November-Aprih

The monthly billing demand shall be the greatest of:. (1) The actual MDQ; (2) The contract MDQ; or (3) 50

(b)

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge (_ $ 12.7168 per Dekatherm

Billing Months of May-October:

Demand Charge @ None

Commodity Charge @ $ t2.7168 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.3067 per dekatherrn. These charges are subject to adjustment by order of

the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such

metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of March 2008



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after
receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents, The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

The volume of gas received on a daily basis for customer's account may not equal the volume, fess shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service, If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

Effective For Bills Rendered On and After the 1st Billing Cycle of March 2008

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any

steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be

responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after

receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

3"o the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be

transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of

ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a i_art of this rate schedule.

ANNUAL NOMINATION

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

Effective For Bills Rendered On and After the 1st Billing Cycle of March 2008



EXHIBIT B

SOUTH GAROLINA ELEGTRIG AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually biiled and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage paints) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es *

Firm Sales Therma by Rate Class

(a)
(b)

Capacity charges and reservation fees for transportation, storage and LNG,
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $,02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &

36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007

EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost

will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service

Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the

recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the

recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and

balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,

will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first

day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate

will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

A. Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages *

Firm Sales Therms by Rate Class

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75% of the net compensation received from secondary market
transactions. (See"Note-l" below)

Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE8 G wil! revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
S

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to lnterruptlble Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007

B°

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand

Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-l: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released

capacity" transactions, less all transportation charges, taxes or other governmental charges,

brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (D-d)
S

(P) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therms for the month. (See =Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark,
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shalll be excluded from the calculation of
the Firm Commodity Benchmark under Section 8, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8 G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = __p__
d

(P)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shal_ be excluded from the calculation of

the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR G
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tp SCEkG CQAVanY Article I

GENERAL

These Terms and Conditions to Industrial Sewice Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

General Terms and Conditions of South Carolina Electric 8 Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission,

South Carolina Electric 8 Gas Company is referred to herein as "Seller', and the user or prospective user is referred to as "Buyer'. The Public Service Commission of South Carolina is

referred to herein as "Commission'.
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Article II

DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

"Day' shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.

"Month' shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.

"Year' shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.
'Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit.
"CCF" shall mean one hundred (100) cubic feet of gas.
"MCF" shall mean one thousand (1000) cubic feet of gas.
"BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit

"MMBTU" shall mean one million British Thermal Units.

'Therm" shall mean the quanfity of heat energy which is 100,000 British Thermal Units.

"Dekatherm" (dt) shall mean on million Brifish Thermal Units and is synonymous to the term MMBTU.

"Natural Gas" or "Gas' shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.

"Firm Service' shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

"Interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.

"Commercial Sewice" shall mean service lo Customers engaged primarily in the sale of goods or services induding institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

"Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

'Plant Protection Gas' shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protedion cannot be afforded

through the use of an alternate fuel. This indudes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

"Feedstock Gas' shall mean natural gas used as a raw material for its chemical properties in creating an end product.

'Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

"Boiler Fuel' shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.

"Alternate Fuel Capability' shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capabiTily.

"Gas Supply Deficiency" shall mean any occurrence relating to Sefiefs gas supply which causes Seller to deliver less than the total requirements of its system, induding failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.
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injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered induded in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to fis firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the dosing of the establishment essential to maintaining

the health and safety of the general public.

25. "The Point of Delivery" shall be at the oufiet of the Sefier's measuring equipment and regulating equipment

26. 'Emergency Sewice' shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies

22. "Storage Injection Requirements" shall mean afi volumes required by the Seller for injection into underground storage, including cushion gas, and for liquirication, induding fuel used for

Article III

CURTAILMENT OF SERVICE

In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of sewice to Buyer in accordance with the following procedure:

a. The Seller shall order curlailment of sales made Io Buyer's purchasing gas under the Sefier's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curiailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injecfion requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial bofier fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interrupbble requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.

3F. Intenuptible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)
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SOUTH CAROLINA ELECTRIC& GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIALSERVICE AGREEMENTS FOR GAS
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TheseTermsand Conditionsto IndustrialServiceAgreementsare supplementaryto the RulesandRegulationsissuedby the PublicServiceCommissionof South Carolinaandthe
GeneralTermsand ConditionsofSouthCarolinaElectric&Gas Companyas providedbythe PublicServiceCommissionof SouthCarolina.
The provisionof theseTermsandConditionsapplyto all persons,pa_erships, corporationsor othersdesignatedas industrialuserswhoare lawfullyreceivinggasservicefrom South
CarolinaElectric&GasCompanyunderrateschedulesorserviceagreementsfiledwiththe Commission.
SouthCarolinaElectric& GasCompanyis referredto hereinas "Seller",andthe useror prospectiveuseris referredto as "Buyer'. ThePublicServiceCommissionofSouthCarolinais
referredto hereinas"Commission',

ArticleII
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaningor intent,the followingtermsareintendedandusedandshallbeconstruedto havemeaningasfollows:
1. "Day"shallmeana periodoftwenty-four(24)consecutivehoursbeginningandendingat 8:00A.M.EasternTimeor atsuchtimeasthe Sellerandthe Buyermayagreeupon.
2. "Month"shallmeantheperiodbetweenanytwo (2) regularreadingsofSeller'smeterswhichshallnotbelessthan twenty-eight(28)daysnormorethan thirty-four(34)days.
3. "Year' shallmeana periodof 365dayscommencingwiththe dayof firstdeliveryofgashereunder,andeach365 daysthereafter exceptthat ina year havinga dataof February29th,

suchyearshallconsistof 366days.
'Cubicfoot ofgas' shallmeantheamountofgas requiredtofill a cubicfoot of spacewhenthe gas isatan absolutepressureoffourteenandseventy-threehundredths(14.73)pounds
persquareinchata temperatureofsixty(60)degreesFahrenheit.

5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. 'MCF"shallmeanonethousand(1000)cubicfeet of gas.
7. "BTU"shallmeana BritishThermalUnitandis the amountof heatrequiredto raisethe temperatureofone(1) poundofwater1° Fahrenheitat60° Fahrenheit
8. "MMBTU"shallmeanonemillionBritishThermalUnits.
9. "Therm"shallmeanthe quantityofheatenergywhich is100,000BritishThermal Units.
10. "Dekatherm"(dt)shallmeanonmillionBritishThermalUnitsand is synonymousto theterm MMBTU.
11. "NaturalGas' or'Gas"shallmeannaturalgas,processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixtureor anymixtureofthesegases.
12. "FirmService"shallmeanfrom publishedtariffsand/orcontractsunderwhichSellerisexpresslyobligatedto deliverspecificvolumeswithina giventime periodandwhichanticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionincase the supplyto higherprioritycustomersis threatened.
"thterruptibleService"shallmeanservicefromapprovedcontractsunderwhichCompanyis notexpresslyobligatedto deliverspecificvolumeswithina giventime period,and which
anticipatesandpermitsinterruptionon shortnotice,or serviceunderapprovedcontractswhichexpresslyor impliedlyrequireinstaUationof alternatefuel capability.
'CommercialSe_ice"shallmeanserviceto Customersengagedprimarilyin the saleofgoodsor servicesincludinginstitutionsandlocal,sate andfederalgovernmentagenciesfor uses

otherthan those involvingmanufacturingor electricpowergeneration.
"IndustrialServices"shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changesrawor unfinishedmaterialsintoanotherform or product includingthe

generationof electricpower.
"PlantProtectionGas"shallmeanthe minimumvolumesrequiredto preventphysicalharmto the plantfacilitiesor dangertoplantpersonnelwhensuchprotectioncannotbe afforded

throughthe useofanalternatefuel. Thisincludesthe protectionof suchmatadalinprocessaswouldothe_lise be destroyed, but shallnot includedeliveriesrequiredto maintainplant
production.Adeterminationwillbemadebythe Sellerof minimumvolumesrequired.Such essentialvolumeswillbedispatchedaccordingly.
"FeedstockGas"shallmeannaturalgasusedas a rawmaterialfor itschemicalpropertiesincreatinganendproduct.
'ProcessGas"shallmeangasusedfor whichaltematefuels, otherthananothergaseousfuel,arenottechnicallyfeasiblesuchas inapplicationsrequiringprecisetemperaturecontrols
andpreciseflamecharacteristics.
"BoilerFuel"shallmeannaturalgasusedasfuel for thegenerationofsteamandinintemalcombustionturbineenginesfor thegenerationsofelectricity.
"AlternateFuel Capability'shall meana situationwherean alternatefuel couldhave beenutilizedwhetheror not the facilities for suchusehave actuallybeeninstalled;provided
however,wherethe useofnaturalgas isfor plantprotection,feedstock or processusesandthe onlyalternatefuel is propaneor othergaseousfuel, thenthe Buyerwillbetreatedas if
hehadnoaltematefuelcapabi[_.

21. =GasSupply Deficiency"shallmeananyoccurrencerelatingto Seller's gas supplywhichcausesSellertodeliverlessthan the total requirementsof itssystem,includingfailures of
supplierstodelivergas foranyreason,requirementof gas for systemstorage,conservationof gasfor future delivery,or anyother occurrencewhichis notenumeratedhereinwhich
affectsSeller'sgassupply.

22. "Ste_ge InjectionRequirements'shallmeanallvolumesrequiredby the Sellerfor injectionintoundergroundstorage,includingcushiongas,andfor liquiflcation,includingfuel usedfor
injectionandin liquificationplants,orfor suchotherstorageprojectsthat maybe developedexpresslyfor the protectionof supplytohighpriorityusers.

23. 'Seller Use'shall mean fuel used for gascompression,LPG plantsandLNG plants,othergasneededby Seller's facilities to furnish the requirementsof Buyers,togetherwith

unaccountedfor gas. ThisgasshallbeconsideredindudedinPriorityof ServiceCategory1. Othervitalusesof Seller,suchas flamestabilizationrequirements,willbe metas longas
suchusesdo notjeoperdizeserviceto itsfirm serviceBuyers.

24. "EssentialHumanNeeds' shallmean naturalgasservice,which,ifdenied,wouldcause shutdownof anoperationresultingin the dosingofthe establishmentessentialto maintaining
thehealthand safetyofthe generalpubli_

26. "ThePointofDelivery"shallbeat the outletofthe Seller'smeasudng equipmentandregulatingequipment.

26. "EmergencyService'shallmeansupplementaldeliveriesof naturalgasthatmay be requiredtoforestallirreparableinjuryto lifeor propertyincludingenvironmentalemergencies.

; ArticleIII
CURTAILMENTOF SERVICE

1. In the eventof a GasSupplyDeficiencyonthe Seller'ssystem,the Sellershallrequirecurtailmentof service_oBuyerinaccordancewiththe followingprocedure:
a. The Sellershallordercurtailmentofsalesmadeto Buyer'spurchasinggasunderthe Seller'srateschedulesor specialcontractsin descendingorderinaccordancewithpriorityof

servicecategoriessetforth below. Approvedemergencygas isacceptedfrom curtailment.
!. Residentialand smallcommercialBuyers(lessthan 50 MCFon a peak day)and essentialhumanneeds customerswhere there is no installedor availablealternatefuel

capability.
2. Largecommercialdirectflamerequirements(50 MCF or moreon a peak day);firmindustrialrequirementsfor plantprotection,feedstock and processneeds;and storage
injectionrequirements.
3A. Firmindustrialrequirementsforusesotherthan boilerfuelwhichdonotqual_ forCategory2.
3B. Firmcommercialandindustrialboilerfuel requirementsupto 1,000MCFona peakday.
3C. Interruptiblerequirementsfor humanneed typesof facilities such as publicbuildings,hospitalsandlaundries.
3D. Interruptiblerequirementsfordirectflameapplicationswhichcanutilizeonlyanothergaseousfuelas analtemate.
3E. Interru_"olerequirementsfordirectflameapplicationswhichcanutilizea fuel otherthan a gaseousfuel as analternate.
3F. Interruptiblerequirementsfor boilerfuel useoflessthan 300 MCFona peakday.
4. (LEFT BLANKINTENTIONALLY)
5. (LEFT BLANKINTENTIONALLY)



6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

B. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.

10, Natura! gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through

October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year. Redassifications in categories will be effective on November 1 of the current year, Where a reclassification is necessary, the effected Buyer will be notified of such

redassification prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtaiiment Plan, then requirements shall be determined by taking those

Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by

the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily

volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulafions Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescibed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of

deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission direcbng curtailment or interruption of service.

Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availabiiity of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to exisfing customers by increasing the total

system's firm load requirements above available supplies.

Deliveries of "Firm Gas' up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating condifions beyond Sefieris control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission. Deliveries hereunder shall have priority over afi deliveries made by Seller on an interruptible basis.

Deliveries of 'Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailinent or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of

Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.

Whenever, and to the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to afi other charges payable to Seller hereunder.

(a) For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent(2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5,0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shafi such payment be considered

to exdude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of afi interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base

Rate speciTred in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exdude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller.

During the period when operating conditions require curtailments in any type of interruptible serac, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Condmons to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that afi gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold

Article V

QUALITY

1, The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, induding but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, deaning, or other processes, which are not substantially detrimental to the merchantabiTity

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be ufiilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.
3. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Arfide V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specmed herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effacing such change as agreed to by both parbes.

5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall predude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorizafion.

6. InterruptibleBoilerFuelrequirementsof 300 MCFor more, butless than 1,500MCFona peakday,wherealtematafuelcapabilitiescan meetsuchrequirements.
7. InterruptibleBoilerFuel requirementsof 1,500MCFor more,but lessthan 3,000MCF on a peakday,wherealternatefuel capabilitiescan meetsuchrequirements.
8. InterruptibleBoilerFuel requirementsof 3,000MCFor more,but lessthan 10,000MCFon a peakday,wherealtematafuel capabilitiescan meetsuchrequirements.
9. InterruptibleBoilerFuel requirementsof 10.000MCFormore on a peakday,wherealternatefuelcapabilitiescanmeet suchrequirements.
10. Naturalgasrequirementsof customers,who haveanalternatefuel as theirprimaryenergysource,butusenaturalgasas a standbyfuel.

b. CurtailmentwillbeindescendingorderbeginningwithCategory10 (i.e.Category1 isthe highestpriority).
c. A determinationofthe categoryinwhicha Buyeris placedwillbemadeeachyearbaseduponusagein the precedingtwelvemonthsendingAugust 31 and/orcurrentcontractas

of the samedate. The placementof a Buyerin a categoryinaccordancewiththe determinationmadehereinwillbe effectiveNovember1 of the currentyear,extendingthrough
October 31 of thefollowingyear. A movingbaseperiodwillbeusedeachyearwith suchbaseperiodtoincludethe precedingtwelve monthsendingAugust31 of the current
year. Reclassificationsin categorieswill be effectiveon November1 of the currentyear, Wherea reclassificationis necessary,the effectedBuyerwillbe notifiedof such
reclassificationpdortoNovember1 ofthe currentyear.

d. Wheredailyvolumesare not availableto makethe determinationof the 50 MCF/dayrequiredin the CurtailmentPlan, then requirementsshallbe determinedby tal_ingthose
Buyershavingactualusageof 1000MCF or morepermonthforanymonthduringthe previoustwelve(12) monthpedodendingAugust 31. Such month'susewillbedividedby
the number of daysduringthat specificbillingcycle. By meansof the averagedaily volumethusobtained,the Buyerwillbeplacedin the appropriatecategory.Wheredaily
volumesfor the peakmonthin the baseperiodareavailabletomakethe requireddetermination,then suchvolumeswillbe used.

e. Any newBuyeraddedduringany baseperiodwillbeplacedinthe appropriatecategory bytheSellerinaccordancewiththe bestinformationavailable.

Article IV

SCOPE OF AGREEMENT

Seller'snaturalgasoperationsareregulatedby the Commissionsandaresubjectto"Rules andRegulationsGoverningServiceSuppliedbyGas SystemsinSouthCarolina"as amended
from timetotime. Deliveriesofgashereunderare subjecttototal or partialcurtailmentor interruptionbySellerpursuantto operatingproceduresas arenow,or
may hereafterbe,prescribedbythe Commission. Buyerherebyexpresslyacknowledgesthat Sellershallnotbe liable indamagesfor, or onaccountof,anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionis the resultof, or pursuantto, operatingproceduresbythe Commissiondirectingcurtailmentor interruptionof service.

Buyershallconsultwithandfurnishtothe Seller suchinformationas the Seller mayrequireto determinethe availabilityofserviceat a particularlocationbeforeproceedingwithplansfor
anynowor additionalgas loads.No newor additionalgasloads willbe servedif it is determinedthatsuchservicewilljeopardizeserviceto existingcustomersbyincreasingthe total
system'sfirm loadrequirementsaboveavailablesupplies.
Deliveriesof 'Firm Gas"uptothe MaximumDailyQuantityset forth in the ServiceAgreement,shallbe firmandshaIHnotbe subjectto curtailmentor interruptionbySeller exceptthat
causedbyForceMajure,or operatingconditionsbeyondSeller'scontrol,or wheresuchcurtailmentor interruptionisthe resultof, or pursuantto, operatingproceduresprescribedby the
Commission.Deliverieshereundershallhavepdodty overall deliveriesmadebySelleron an interruptiblebasis.

Deliveriesof "lnterruptibleGas'shallbe subjectto curtailmentor interruption bySeller atany time andfrom timetotimewhen,in Seller'ssole judgment,it doesnot havegasavailable,
andBuyerherebyexpresslyacknowledgesthat Seller shallnotbe liablein damagesfor, or on accountof,anycurtailmentor interruptionof deliveries.Selleragreestogive Buyernot
lessthantwo(2) hours noticeofcurtailmentor interruptioninwdtingor orallyinpersonor bytelephone;provided,however,that ifcurtailmentor interruptionis occasionedbyaneventof
ForceMajeureeffectingtheSeller'ssystem,Seller shallbe obligatedto giveonlysuchnoticeas ispracticableinthecircumstances.Selleragreestocommunicatecurtailmentnoticesto
one of the persondesignatedfrom time totime byBuyeras authorizedto receivesuchnotices. IfBuyerhasnot madesuchdesignation,or if Selleris unsuccessfulinitseffortsto
promptlycommunicatewiththepersonssodesignated,thensaidnoticeshallbesufficientifgivenbySellertoanypersonwhois on Buyer'spremisesor whoanswersBuyer'stelephone.
Whenever,andtothe extentthatthe Seller isunableto deliverthe gasrequirementsofthe Buyer,the Buyershallhavethe rightto purchasegasor otherfuelsufficientto makeupsuch
deficiencyfrom suchothersourceor sourcesas mayat the timebe availableto Buyer.

5. Gastakenbya Buyerof "FirmGas"onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbeconsideredto be UnauthorizedOverrunGas.
Sellershallbill,andBuyershallpay, forsuchUnauthorizedOverrunGas at the followingrates,ineddifionto all otherchargespayabletoSellerhereunder:.
(a) Forthe first threepercent(3%) ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidfor at 1.25timesthe Base Rateset forth in the ServiceAgreement,and
(b) Forthenexttwopercent(2%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbepaidforat 3.0times the BaseRatesetforth in the ServiceAgreement,and
(c) ForadditionalvolumestheUnauthorizedOverrunGasshallbe paidforat 5.0 timesthe BaseRatesetfor in the ServiceAgreement.
The paymentofanOverrunPenaltyshallnot,underanycircumstances,be consideredas givingBuyerthe dghttotake UnauthorizedOverrunGas,norshallsuchpaymentbeconsidered
to excludeorlimitanyother remediesavailableto Selleror anotherBuyeragainsttheoffendingBuyerfor failureto complywithits obligationsto staywithinits MaximumDailyQuantity.

6. Any interruptiblegas takenbyBuyerafter the effectivehour of an ordercalling for completecurtailmentof all interruptiblegas deliverieshereundershallbe consideredto be Unauthorized
Overrun Gas. Seller shallbill and Buyershallpay, for suchUnauthorizedOverrunGas at the rateof Twenty-fivedollars andno cents ($25.00)perdekatherm, in additionto the Base

Ratespecif_,dinthe ServiceAgreementforsuchgas used.
The payment of Overrunpenalty shall not, under any circumstances,be consideredas giving the Buyer the right to take UnauthorizedOverrun Gas, nor shallsuchpaymentbe
consideredtoexcludeor limitanycausesof a_on orother remediesavailableto Seller againstthe Buyerfor failureto complywithcurtailmentorders issuedby Seller hereunder.

7. The SouthCarolinaPublicServiceCommissionhas prescribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleserviceby Seller:.
During the periedwhenoperatingcondi_onsrequire curtailmentsin anytype of interruptibleservice,Sellershallcurtaildeliveriesof gaswithoutdiscriminationwithinend-usepdodty of
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionand pursuantof curtailmentinstructionsreceivedfrom its supplieror suppliersmadein accordancewith
GeneralTerms andConditionsto the ServiceAgreementbetweenSellerand it supplieror suppliersandanysubsequentmodificationoramendmentthereof.

8. Buyer agreesthat all gas delivaredhereundershallbe usedby the Buyerand that no portionthereofshallbe resold.

Article V

QUALITY

1. The gasdeliveredhereundershallbe naturalgas or any mixtureof naturaland manufacturedgas, includingbut not limitedto, syntheticgas or liquifled petroleumgasas provided for in
Paragraph3 hereof; provided,however,that moisture,impurities,helium,naturalgasoline, butane,propaneand other hydrocarbonsexcept methanemay be removedpriorto deliveryto
Buyer,Seller maysubjector permitthe subjectionof the gasto compression,heating,cooling,cleaning,or other processes,whicharenot substantiallydetrimentalto the merchantability
of thegas.

2. The gasdeliveredhereundershallhavea total heating valueof not lessthan 950, nor more than 1,400BTU's percubicfoot of dry gas, and be reasonablyfreeof moisture,objectionable
liquids andsolidssoas to be utilized immediatelyupondeliveryto Buyer,and shall containnot more than 200 grainsof total sulphur,normore than 15 grains of hydrogensulphideper
MCF.

3. Sellermaypermitits suppliersor it may itselfsupplygas from anystand-byequipmentinstalled by it orby its suppliers,providedthat the gas sosuppliedshallbe reasonablyequivalentto
the naturalgassuppliedhereunder,andadaptablefor useby Buyerwithoutthe necessityof makingother than minoradjustmentsto fuel burningequipmenL

4. If the naturalgasofferedfor deliveryby Sellershallfail at anytime to conformto anyof the specificationsset forth in the Al'_c.,leV, Quality,then Buyeragreesto notify Sellerthereof and
Buyer, thereupon,may at its option refuseto acceptdeliverypending correctionby Seller. UponSeller's failure to propedyremedyanydeficiency in qualityas specifiedherein,then
Buyermay accept deliveryof suchnatural gas and makechangesnecessary to bdng suchgas into conformitywith suchspecificationsand Buyershall then deduct from future
paymentsanyreasonableexpensesincurredby it in effectingsuchchangeas agreedto by bothparties.

5. Odorizationof gasdeliveredhereunder isnot requiredof Seller. However,nothing in these TermsandConditionsshallprecludeSeller from ododzingsuchgas if Seller sodesiresor if
Selleris requiredby federalorstateregulatoryagenciesto performsuchododza_n.



1. The volume
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(b)
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Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follaws:

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement

Committee Report No. 3 of the American Gas Association, and any modiTications and amendments thereto, and shall include the use of flange connections.
All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to

be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such

atmospheric pressure from time to time.

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60 ) unless Seller elects to install a recording thermometer or temperature correcting device, If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.

The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not

used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).

The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other

approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where

required, daily reading fram the record so obtained shall be corrected ta the basis of measurement provided and from a saturated basis to the average moisture content of

the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such

determination or its instrument is not operating propedy, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed

and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to

supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the

combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon,

Article Vli

MEASURING EQUIPMENT

1, Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.

2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.

3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.

4, Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1,00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so

installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the

Seller, subject only to the provisions of Paragraph 8 of this Artide.

6. Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficientty in advance in order

that the other party may conveniently have its representative present.

7, All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas

Measurement Committee Report No 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections.

8. Measurement on Selie(s meter or meters shall be condusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission,

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance

with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES

1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining, In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.

2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fue!

requirements during periods of sustained interruptions,

3. Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE ADJUSTMENTS

1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1"immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the SerNce Agreement.

Article VI

MEASUREMENTS

1. Thevolumesendtotalheatingvalueof thegasdeliveredhereundershallbedeterminedas follows:
(a) TheUnitof Volumeshallbea cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbe computedinaccordancewiththe specifcations,formulaeandtables publishedApril1955, as GasMeasurement

CommitteeReportNo.3 oftheAmericanGasAssociation,andanymodificationsandamendmentsthereto,andshallincludethe useofflangeconnections.
(c) Allvolumesdeliveredshallbecorrectedto thepressurebaseof 14.73psigandtemperaturebaseof60=F. Theaverageabsoluteatmosphericpressureshallbeassumedto

be fourteen andseventenths(14.7) pounds to the squareinch,irrespectiveof actualelevationor locationofthe pointof deliveryabovesea levelor variationsinsuch
atmosphericpressurefrom time totime.

(d) Thetemperatureofthe gasshallbe assumedtobe 60 degreesFahrenheit(60")unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. Ifa
recordingthermometerisinstalled,the arithmeticalaverageofthe 24 hourperiodwillbeusedtodeterminethe temperaturecorrectly.

(e) The specificgravityofthe gasshallbedeterminedbya recordinggravitometerof standardmanufactureinstalledin a suitablelocation.Wherea recordinggrevitometeris not
used,the specificgravityofthe gasshallbe assumedto bethe sameasthat of Seller'ssupplier(s).

(t) The totalheatingvalueofthe gasdeliveredhereundermaybedeterminedbySeller byusinga standardtype of recordingcalorimeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbesolocated,at a suitablepointonSeller'sline,inorderthat theBTUcontent ofgasdeliveredhereundermay beproperlyobtained.Where
required,dailyreadingfrom the recordso obtainedshallbe correctedtothe basisof measurementprovided andfrom a saturatedbasistothe averagemoisture contentof
the gasdelivered,the resultbeingthe BTUcontentof the gasdeliveredduringthe billingperiod. In the event that Sellerdoesnotinstalla recordinginstrumentfor such
determinationor itsinstrumentis notoperatingproperly, the totalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierof naturalgas, provided;suchvaluesare applicableto the gas that may be deliveredto the Buyer. WhenSeller is makingpropane-airto
supplementits gassupply,the BTU content of the gas shallbe calculatedby a methodsuchas usingthe recordedgravityof the propane-air,the naturalgasand the
combinedmixturealongwiththemeasuredBTUvalueofthe gaswhereavailable.TheBTU contentof propaneshallbeassumedtobe91,500BTU'spergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseandat the pointofdeliveryofgashereunder,a meteror metersandothernecessaryequipmentbywhichthe volumeofgasdelivered
hereundershallbemeasured.Suchmetersandequipmentshallremainthe propertyofthe Seller.

2. Buyeragreesto furnishtoSellerelech'icityfor operatingSeller'smeters,atnotcostto Seller.
3. Buyeragreestochangethe chartsonSeller's metersatnocostto SellerandforwardsametoSeller.
4. BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationandremovalof pipelineandotherfacilities

togetherwithrightsof ingresstheretoandegressthere from atall times andherebyagreesto deliverto Seller,for the sumof onedollar($1.00),an appropriateinstrumentor grant
definingsuchrightsandeasementslocatedonBuyer'splantsite.

5. Buyermay install,maintainandoperatesuchcheck measuringequipment,includinga recordinggravitometerandcalorimeteras itshalldesire,providedthatsuchequipmentshallbeso
installedsoas notto interferewiththe operationof Seller'smeasuringequipmentator nearthe pointof deliver.However,allbillingstothe Buyershallbebasedonthe meteringofthe
Seller,subjectonlytothe provisionsof Paragraph8 ofthisA_de.

6. Eachpartyshallhavethe righttobepresentat the time ofanyinstalling,reading,cleaning,changing,repairing,inspecting,testing,calibrating,oradjustingdoneinconnectionwiththe
other'smeasuringequipmentusedinmeasuringdeliverieshereunderandeachpa_ shalladvisethe otherofanyintendedmajormaintenanceoperationsuffidentiyinadvanceinorder
thattheotherpart'/mayconvenientlyhaveits representativepresenL

7. All installationofmeasuringequipment,applyingto or effectingdeliverieshereunder,shallbe madeinsuchmanneras topermitan accuratedeterminationofthe quantityofgasdelivered
andreadyverificationofthe accuracyof measurement. Orificemeter installations,ifused,shallconformto the recommendationfor designandinstallationcontained inthe Gas
MeasurementCommitteeReportNo 3 tothe AmericanGasAssociationpublishedApril,1955,andanymodificationsandamendmentsthereofandshallincludethe useofflange
connections.

8. MeasurementonSeller'smeteror metersshallbeconclusiveofbothparties exceptwherethe meteris defectiveorfailsto register,or if foundinerror,ineitherofwhichcase Sellershall
repairorreplace the meterandthe quantityofgasdeliveredwhilethe meterwasout oforderorfailed to registershallbeestimated:(a) By usingthe registrationofanycheckmeter if
installedandaccuratelyregistering,or, in the absenceof(a):(b) By correctingtheerrorif the percentageof errorbycalibration,testor mathematicalcalculation,or, intheabsenceofboth
(a) and(b) then:(c) ByestimatingthequantYcyof deliveryfrom deliveriesduringperiodsundersimilarconditionswhenthe meterwasregisteringaccurately;and anappropriatebilling
adjustmentshallbe madeinaccordancewith thecurrentRulesandRegulationsgoverninggassystemsissuedby the Commission.

9. Sellerwillmaintainitsmeters ingoodorderandtothis end willmake periodictestsof itsmeterspursuanttothe currentRulesandRegulationsgoverninggassystemsissuedbythe
Commission,or atsuchshorterintervalsas seemtoSellerdesirable.IfBuyerisdissatisfiedwiththe accuracyatany time, it maycall uponSellerto havethemetertestedinaccordance
withall regulationsrelatingto suchtestsandresultsof suchtestsas foundin the currentRulesandRegulationsgoverninggassystemsissuedby the Commission.

10. Eachpartyshallpreserveallrecordsfor a periodof at leasttwo(2) years.

Article VIII

BUYER'S FACILITIES

1. Buyerwillmaintainat itsownexpensefacilities from the deliverypointto the pointof useand the burnersand equipmentfor usinggas, andBuyerwillat all times keepgas-using
equipmenton saidpremisesin a condition conformingwith suchreasonablerulesand regulationsas maybeprescribedthereforeby regulaten/authodtyhavingjurisdi_onthereover
andwith the requirementsof anyvalid law thereto appertaining.In the eventthat rulesare not prescribedby a regulatoryauthority,Buyerwillabideby codesas usedin the gas

industn/.
2. Sellershallnot approvesaleof gasonan interruptiblebasisto Buyeruntiland unlessSellerissatisfiedthat Buyerhas, or will,installadequatestand-byfacilitiesto meetits full fuel

requirementsduringper_dsofsustainedinterruptions.
3. Sellershallnot approvesalesofgas to BuyerunlessSelleris satisfiedthat Buyerhasnot,or willnot interconnectdownstreamfuel pipingof naturalgas for useindifferentpriority-of-

servicecet_:jories.

Article IX

RATE ADJUSTMENTS

1. Taxesapplicableto thegasdeliveredtoBuyerhereunderas are ineffecton January1= immediatelyprecedingthe effectivedateof thesetermsandconditionsshallbeaddedto
Buyer'sbill.Theterm"tax"as usedhereinshallmeanany tax, licensefee, orchargeapplicableto the gasdeliveredhereunder,imposedonSellerbyanygovernmentalauthorityon
suchgas. If the existingrateof anysuchtax in effecton January f", immediatelyprecedingtheeffectivedateof these termsand conditions,be hereafter increasedordecreased,or if
any tax heretoforeineffector hereafterbe imposedor repealed,the resultingincreaseor decreasein such taxes,_mputed on a cents perdekathermbasis,shallbereflected,as the
casemay be, onBuyer'sbill.

2. Any applicablesurchargeor specialchargesorderedbythe Commissionor anyother duly constitutedregulatorybody shallbe includedin additionto the priceof gascomputedin
accordancewith_ termsof the ServiceAgreement.



Article X
BILLING

1. Bills computed from readings taken of Sefieris meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may

deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 '/~ %) will be added to any balance

remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder, The exercise of such right shall be in

addition to any and afi other remedies available to Seller,

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant

to current Rules and Regulations governing gas systems issued by the South Carolina Public Sewice Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.

2. Buyer shall indemnify and hold harmless the Seller from any and afi loss (induding death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents

or employees. The Seller shall indemnify and hold harmless the Buyer from any and afi loss (including death), damage or liability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS

1. Seller warrants the title to afi gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from afi liens and adverse claims.

Article XIII

FORCE MAJEURE

1. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in wrifing or by telegraph to the other party as soon as possible after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inabiTity so caused but for no longer period and such cause shall as far as possible be remedied with afi reasonable dispatch, The term 'force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrectlons, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the parly

claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such parly to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will afi reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discrerion of such parly.

Article XIV

MISCELLANEOUS

1, If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shaH be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and dedaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and afi consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the parly in default does not so remedy and remove the notice for any and

afi consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Arficte shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3. Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully defivered when mailed by prepaid registered mail addressed to said parly at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdicfion over this contract or the parties hereto, or any other certificate or document requested by Setter necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.

5. The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

M~~ 6@o~ ~4z- Seller. South Carolina Electric and Gas Com a

By By; HHartin K. Phalen

Title: Title: Vice Pre
'

n as 0 erations

Witness: Witness:

Date: Date:

ArticleX
BILLING

1. Billscomputedfromreadingstakenof Seller'smetersshallberenderedandpaidmonthlyw_ ten(10) daysofthe billingdata. Amonthshallmeana periodbeginningonthe first
recognizedworkdayofthecalendarmonthandendingonthe firstrecognizedworkdayofthenextsucceedingcalendarmonth,oratsuchotherequivalentpealedas Sellermay
deemnecessary.ShouldBuyerfail to payanyamountduetoSeller whensameisdue,a latepaymentchargeofoneandone halfpercent(1 ½ %) willbeaddedto anybalance
remainingtwenty-five(25)daysafterthe billingdate. If suchfailure to paycontinues,Sellermaysuspenddeliveriesofgashereunder.The exerciseofsuchrightshallbe in
additiontoanyandallotherremediesavailableto Seller.

2. ff itshallbe foundthatBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverunderthe provisionhereunder,Sellershalltake actionto correctsuchbillingpursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedbytheSouthCarolinaPublicServiceCommission.

By:

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. Asbetweenthe partieshereto,Sellershallbedeemedtobe incontrolandpossessionofthegasdeliverablehereunderuntilitshallhavebeendeliveredto Buyerat the Pointof
DeliveryafterwhichBuyershallbedeemedto beincontrolandPOSSessionthereof.

2. BuyershallindemnifyandholdharmlesstheSellerfrom anyandallloss(includingdeath),damage,orliabilityincurredbythe Sellerbyreasonofanyactof the Buyer,itsagentsor
employees,in the receiving,useor applicationofsaidgasonthe Buyer'ssideofthe PointofDeliveryunlessthe sameshallbedueto the solenegligenceoftheSeller,itsagents
or employees.TheSeller shallindemnify andholdharmlessthe Buyerfrom anyandallloss(includingdeath),damageor liabilityincurredby the Buyerbyreasonofanyactofthe
Seller, itsagentsoremployees,unlessthesameshallbeduetothe soldnegligenceofthe Buyer,itsagentsoremployees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthe titleto allgasdeliveredhereunderandthe rightto sellthesameandthatsuchgasshallbe freeandclearfrom all liensandadverseclaims.

Article XII!

FORCE MAJEURE

1. In theeventof eitherpartyheretobeingrenderedunablewhollyor inpartbyforce majeuretocarryout itsobligationsunderthis con_ct, otherthan tomakepaymentsdue
hereunder,it is agreedthatonsuchpartygivingnoticeandfull particularsofsuchforcemajeureinwritingorbytelegraphto the otherpartyassoonaspossibleafterthe
occurrenceofthe causereliedon,then theobligationsofthe partygivingsuchno_e, so farasthey areaffectedbysuchforce majeure,shallbe suspendedduringthecontinuous
ofanyinabilitysocausedbutfornolongerperiodandsuchcauseshallasfaras possiblebe remediedwithall reasonabledispatch.Theterm "forcemajeure'as employedherein
shallmeanactsof God,strikes,lockouts,or otherindustrialdisturbances,actsof publicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightning,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsofgovernmentandpeople,civildisturbances,explosions,breakageoraccidentsto machineryor linesor pipe,freezing of
wellsor linesorpipe,partialor entirefailureofsourceofsupply,andanyothercauseswhetherofthekindhereinenumeratedor othezwise,notwithinthe controlofthe party
claimingsuspensionandwhichby the exerciseofdirdiligencesuchpartyisunableto preventorovercome;suchtermsshalllikewiseinclude(a) in those instanceswhereeither
partyheretoisrequiredto obtainservitudes,rights-of-waygrants,permits,or licenses;and(b)in those instanceswhereeitherpartyheretois requiredto furnish materialsand
suppliesto securegrantsor permissionfrom anygovernmentalagencyto enablesuchpartyto fulfill itsobligationshereunder,the inabilityofsuchpartyto acquireat reasonable
costandafterthe exerciseof reasonablediligencesuchmaterialsandsupplies,permitsandpermissions.

2. It is understoodandagreedthat the settlementofstrikesor lockoutsshallbeentirelywithinthe discretionofthe partyinvolvedandthat the aboverequirementthat anyforce
majeureshallberemediedwillallreasonabledispatchshallnotrequirethe settlementofstrikesor lockoutsaccedingtothe demandsofopposingpartywhensuchcourseis
inadvisablein the discretionof suchparty.

Article XIV

MISCELLANEOUS

1. Ifeitherpartyshallfail to performanyofthe covenantsor obligationsimposeduponitunderandbyvirtueof the ServiceAgreementofwhichtheseGeneralTermsandConditions
area part,(exceptwheresuchfailureshallbeexcusedunderanyof the provisionsofthis ServiceAgreement),then insuchevent,theotherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingasfollows: The party notindefaultshallcausea writtannoticetobeservedonthe party indefault,statingspecificallythe causefor terminating
this ServiceAgreementanddeclaring it to be the intentionofthe party givingthe noticeto terminatethe same;thereupon,the part7indefaultshallhavethirty (30) daysafterthe
serviceofthe aforesaidnoticeinwhichto remedyandremovesaidcauseor causesandfullyindemnifythe partynotindefaultfor anyandall consequencesofsuchbreach,then
suchnoticeshallbewithdrawnandthis ServiceAgreementshallcontinueinfull forceandeffect.Incasethe partyindefaultdoesnotsoremedyandremovethe noticefor anyand
all consequencesofsuchbreach,withinsaidperiodof thirty (30)days,thenthis ServiceAgreementshallbecomenullandvoidfrom andafterthe expirationofsaidperiod. Any
cancellationofthis ServiceAgreementpursuantto the provisionsofthisA_cle shallbewithoutprejudiceto the rightof partynotindefaulttocollect anyamountsthen dueitand
withoutwaiverof anyotherremedytowhichthe partynotindefaultmay beentitledfor viofationofthis ServiceAgreement.

2. TheServiceAgreement,ofwhichthese GeneralTermsandConditionsarea partthereof,shallbe bindinguponandinuretothe benefitof the Sellerandthe Buyerandtheir
successorsandassigns.

3. Exceptasotherwiseprovided,anynotice,request,demand,statementor bill,whicheitherBuyeror Sellermaydesireto giveto the othershallbeinwritingandshallbeconsidered
as fullydeliveredwhenmailedbyprepaidregisteredmailaddressedtosaidpartyat its lastknownpostofficeaddress,or atsuchotheraddressesas eitherpartymaydesignatein
writing.Routinecommunications,includingmonthlystatementsandpayments,shallbeconsideredasdulydeliveredwhen mailedbye_er registeredor ordinarymail.

4. Buyerscovenantsandagreesto executeor file, or cooperatewithSellerin the executionorfilingof,anyreport,certificateor otherdocumentrequiredbyanygovernmentalagency
havingjurisdictionoverthiscontractor the parties hereto,or anyothercertificateor documentrequestedbySellernecessaryfor Sellerto obtainthe benefitof anyexemptionfrom
sales,useor othertax. BuyershallindemnifySellerforany losssustainedbySeller asa resultof Buyer'sbreachofthis covenanL

5. Thepertiesheretoinexecutingthe ServiceAgreementandtheseGeneralTermsandConditions,acknowledgethat theseGeneralTermsandConditionsarea partofthe Service
Agreement.

Buyer:.__ __ _ _ _ Seller:

B,:

Title: IJ_l _1'¢" Title:

Witness: Witness:

o.,: M,Io< o.,:

SouthCarolinaElectricandGas Company

Vice Pre___=_r_GasOperations _" j/
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